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a) the use of facilities solely for the purpose of storage, display or delivery of goods or
merchandise belonging to the enterprise;

b) the mainenance of a stock of goods or merchandise belonging to the enterprise solely
for the purpose of storage, display or delivery;

c) the maintenance of a stock of goods or merchandise belonging to the enterprise solely
for the purpose of processing by another enterprise;

d) the mainentance of a fixed place of business solely for the purpose of purchasing
goods or merchandise or of collecting information for the enterprise;

e) the maintenance of a fixed place of business solely for the purpose of advertising
for the enterprise, issuing information, doing scientific research or carrying out
similar activities of a preparatory or auxiliary character.

Services

1.Company formation, register entry

We will found your foreign company exclusively with attorneys and tax advisors in the respective
formation country, i.e. for example in England, Cyprus or Dubai, and therefore watertight in terms of
legislation and tax legislation. We do not found any “bogus or letterbox companies”, but companies
with a regular registered office according to the statutes of the country. Within the framework of
nominee services (if required), attorneys and tax advisors of the formation country assume these
services.

2. Nominee services

2.1. Nominee director

If you – or a representative – do not want to transfer your centre of life to the formation country
(country of the company’s registered office), we will provide an attorney in the formation country, who
will act as nominee director (i.e. to the outside) of your company. According to the double taxation
agreement, the permanent establishment according to tax law (place of taxation) is at the place where
the business management is located.

2.2. Nominee shareholder

If desired, our tax office will act as nominee shareholder of your company in the respective formation
country (country of registered office). If you act as company shareholder yourself, but have your centre
of life outside the country of registered office, it must be stipulated in the Articles of Association that all
relevant decisions are made at shareholders’ meetings, which take place exclusively in the country of
the company’s registered office and at which the foreign shareholder must be present. Only then the
“place of business decisions” will be located in the formation country of the company.

2.2.1. Associated companies

Your domestic company (if corporation/limited company) may of course also be shareholder of the
foreign company. If your domestic company is located within the European Union, the European
directive on parent companies and their subsidiaries may be applied under certain circumstances: no
withholding tax at the place of outflow of profits, and tax-free for the shareholder. Such “white income”
is also possible in case of certain DTA circumstances, e.g.: If a German GmbH holds a share of at
least 20% in a Dubai LLC, any inflow of profits into the German GmbH must be exempt from tax.

3. Domicile of the company in the country of formation















2. As under 1., however, the Swedish entrepreneur exports business items, which – according to the
double taxation agreement – result in a permanent establishment according to taxation law in Sweden,
for example industry or retail shops.

In such a case, there are different proposed solutions:

2.1. The English Limited company with permanent establishment in England sends invoices to the
Swedish company, so that profits in Sweden are reduced.

2.2. The English Limited company acts as a Holding, and/or is shareholder of the Swedish company.
Legal consequences: The profits of the Swedish company flow into the Limited company. Due to the
European directive on parent companies and their subsidiaries, no withholding tax is imposed in
Sweden, and the inflow into the English Limited company remains tax-free (distributions of profit
between Limited companies). Within the framework of the Holding, the English Limited company may
send additional invoices to the Swedish company before determination of profits.









Branches and Representative Offices of Foreign Professional Companies

Branches and representative offices of foreign professional firms may be 100% foreign owned
provided UAE nationals or 100% UAE owned companies are appointed as local agents. Such agents
are not involved in the operations of the firm but assist in obtaining visas, labour cards etc and are
paid a lump sum as remuneration. The Economic Department is the authority in charge of licensing
such branches or representational off ices.

Sole Proprietorships

In setting up a professional firm, 100% foreign ownership, sole proprietorships or civil companies are
permitted. Such firms may engage in professional or artisan activities but the number of staff members
that may be employed is limited. A UAE national must be appointed as local service agent, but he has
no direct involvement in the business and is paid a lump sum and/or percentage of profits or turnover.
The role of the local service agent is to assist in obtaining licences, visas, labour cards, etc.

Offshore-Companies in the United Arab Emirates

Since the year 2003 the United Arab Emirates allow the formation of offshore companies in the
Jebel Ali Freezone in Dubai. With this step Dubai is positioning itself as a regional alternative
among the worldwide network of offshore locations such as Liechtenstein, Madeira, Malta and
the Canal Islands.

The advantages of establishing an offshore company in the United Arab Emirates are obvious:
there are no corporate or individual taxes existing in the Emirates as well as no value added
tax, inheritance tax or tax on assets. In addition to the tax free environment there is a double
taxation treaty existing since 1995 between Germany and the Emirates, which exempts German
producers located in the Emirates from taxation according to the German tax law.

Substantial legal regulations for forming and operating an offshore company can be found in
the „Jebel Ali Free Zone Authority Offshore Companies Regulations“ (consists of 126
paragraphs). Concerning the activity of the offshore business there is no limitation except for
banking or insurance businesses. The offshore company does not require its own personnel or
maintain office space in the Emirates. In every case the company has to appoint a local
representative (so called registered agent), who acts as the contact person for authorities in
the United Arab Emirates.

Due to the low magisterial requirements the formation of an offshore company in the Jebel Ali
Freezone offers an interesting alternative for foreign companies

The Jebel Ali Free Zone

The Jebel Ali Free Zone (JAFZ) was established in 1985 with the specific purpose of facilitating
investment. Accordingly, the procedures for setting up in the zone are relatively simple. Its legal status
is quite distinct: companies operating there are treated as being "offshore", or outside the UAE for
legal purposes.

The option of setting up in Jebel Ali is therefore most suitable for companies intending to use Dubai as
a regional manufacturing or distribution base and where most or all of their turnover is going to be
outside the UAE.

100% foreign ownership is permitted in the JAFZ. There is exemption from all import duties and 100%
repatriation of capital and profits is guaranteed.

There is freedom from corporate taxation for a period of 50 years, a concession which is renewable.
There is a high level of administrative support from the Free Zone Authority. In addition, there are no
















