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a) the use of facilities solely for the purpose of storage, display or delivery of goods or
merchandise belonging to the enterprise;

b) the mainenance of a stock of goods or merchandise belonging to the enterprise solely
for the purpose of storage, display or delivery;

c) the maintenance of a stock of goods or merchandise belonging to the enterprise solely
for the purpose of processing by another enterprise;

d) the mainentance of a fixed place of business solely for the purpose of purchasing
goods or merchandise or of collecting information for the enterprise;

e) the maintenance of a fixed place of business solely for the purpose of advertising
for the enterprise, issuing information, doing scientific research or carrying out
similar activities of a preparatory or auxiliary character.

Services

1.Company formation, register entry

We will found your foreign company exclusively with attorneys and tax advisors in the respective
formation country, i.e. for example in England, Cyprus or Dubai, and therefore watertight in terms of
legislation and tax legislation. We do not found any “bogus or letterbox companies”, but companies
with a regular registered office according to the statutes of the country. Within the framework of
nominee services (if required), attorneys and tax advisors of the formation country assume these
services.

2. Nominee services

2.1. Nominee director

If you – or a representative – do not want to transfer your centre of life to the formation country
(country of the company’s registered office), we will provide an attorney in the formation country, who
will act as nominee director (i.e. to the outside) of your company. According to the double taxation
agreement, the permanent establishment according to tax law (place of taxation) is at the place where
the business management is located.

2.2. Nominee shareholder

If desired, our tax office will act as nominee shareholder of your company in the respective formation
country (country of registered office). If you act as company shareholder yourself, but have your centre
of life outside the country of registered office, it must be stipulated in the Articles of Association that all
relevant decisions are made at shareholders’ meetings, which take place exclusively in the country of
the company’s registered office and at which the foreign shareholder must be present. Only then the
“place of business decisions” will be located in the formation country of the company.

2.2.1. Associated companies

Your domestic company (if corporation/limited company) may of course also be shareholder of the
foreign company. If your domestic company is located within the European Union, the European
directive on parent companies and their subsidiaries may be applied under certain circumstances: no
withholding tax at the place of outflow of profits, and tax-free for the shareholder. Such “white income”
is also possible in case of certain DTA circumstances, e.g.: If a German GmbH holds a share of at
least 20% in a Dubai LLC, any inflow of profits into the German GmbH must be exempt from tax.

3. Domicile of the company in the country of formation















2. As under 1., however, the Swedish entrepreneur exports business items, which – according to the
double taxation agreement – result in a permanent establishment according to taxation law in Sweden,
for example industry or retail shops.

In such a case, there are different proposed solutions:

2.1. The English Limited company with permanent establishment in England sends invoices to the
Swedish company, so that profits in Sweden are reduced.

2.2. The English Limited company acts as a Holding, and/or is shareholder of the Swedish company.
Legal consequences: The profits of the Swedish company flow into the Limited company. Due to the
European directive on parent companies and their subsidiaries, no withholding tax is imposed in
Sweden, and the inflow into the English Limited company remains tax-free (distributions of profit
between Limited companies). Within the framework of the Holding, the English Limited company may
send additional invoices to the Swedish company before determination of profits.













Net Worth Tax

The net worth tax is levied on the share capital of a company (original capital plus subsequent
increases) plus open and hidden reserves, in so far as these form part of the company's net worth.

In this calculation, reserves might for instance include retained earnings brought forward, provisions
for income and capital taxes, disallowed inventory and depreciation reserves, and any other disclosed
or undisclosed reserves; deductions might include any current year loss, a net deficit brought foward,
dividends in excess of the current year's net profit, and any capital increase in the current year. Other
items might also be involved depending on circumstances.

The rate of net worth tax applying to a resident company is 0.2% of taxable net worth.

Stamp Duty

Stamp Duty in Liechtenstein is levied according to Swiss legislation, which was substantially amended
by the Swiss Federal Law on Stamp Duty 1993. There is a liability to stamp duty on the issue of
shares and bonds. Zero rates apply to mergers and other corporate transformations. Issuance of
foreign securities was relieved from stamping in 1993, but turnover tax applies (see below).

As of 1998, the rate of stamp duty on shares (the issue of capital in a corporation) is 1%; but the first
SFr 250,000 of any issue of capital (initial or subsequent) is exempt.

The issue of corporate bonds attracts stamping at 0.12% for each year of the term of a long-term
bond; the rate is 0.06% per year for medium- and short-term bonds.

Turnover Tax

Turnover Tax is payable by securities dealers and traders (Effektenhandler), which includes banks,
financing companies, investment funds, and other entities or persons whose business is focussed
mainly on securities dealing, trading or broking. It also applies in general to companies whose assets
include taxable securities valued at more than SFr 10 million.

The rate of turnover tax varies between 0.15% and 0.30%.

Property Profits Tax

The Property Profits Tax applies to any individual or corporate person who gains from a real property
transaction. The taxable profit is the amount by which the proceeds of sale exceed the invested cost.
'Invested cost' is an officially-assessed value plus any excess of original purchase cost and
subsequent capital additions (less maintenance costs) over the assessed value.

The rate of property profits tax is set annually by Parliament, and is usually equal to the rate of the
general Profits Tax.

Value Added Tax

Alongside the entry of Liechtenstein into the EEA, Value Added Tax was introduced under the Law on
Value Added Tax 1995. The law is very similar to the equivalent Swiss law.

The rate of VAT is 6.5%, with a reduced rate of 2% for food, printed matter and medecines. Exports
are exempt, as are medical and educational services, and most real estate transactions.



Withholding Tax

Withholding (Coupon) Tax applies to companies whose capital is divided into shares, and is levied at
the rate of 4% on any distribution of dividends or profit shares (including distributions in the form of
shares). Generally, there is no withholding tax on interest or royalty payments, but it does apply to
interest from bonds, to interest from time deposits with domestic banks in excess of 12 months, and to
interest on some commercial loans over SFr 50,000 with a minimum term over 2 years. Most normal
inter-company loans are not caught by the coupon tax.

Filing Requirements and Payment of Tax

Entities subject to Profits Tax must file a return within six weeks of the shareholders' meeting which
adopts the financial statements, and no later than 1st July in the calendar year following the end of the
company's fiscal year.

The tax assessment is then normally received in the autumn, and the tax due is payable within one
month of receipt of the assessment. Instalment payment can sometimes be agreed with the tax
authorities.


