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a) the use of facilities solely for the purpose of storage, display or delivery of goods or
merchandise belonging to the enterprise;

b) the mainenance of a stock of goods or merchandise belonging to the enterprise solely
for the purpose of storage, display or delivery;

c) the maintenance of a stock of goods or merchandise belonging to the enterprise solely
for the purpose of processing by another enterprise;

d) the mainentance of a fixed place of business solely for the purpose of purchasing
goods or merchandise or of collecting information for the enterprise;

e) the maintenance of a fixed place of business solely for the purpose of advertising
for the enterprise, issuing information, doing scientific research or carrying out
similar activities of a preparatory or auxiliary character.

Services

1.Company formation, register entry

We will found your foreign company exclusively with attorneys and tax advisors in the respective
formation country, i.e. for example in England, Cyprus or Dubai, and therefore watertight in terms of
legislation and tax legislation. We do not found any “bogus or letterbox companies”, but companies
with a regular registered office according to the statutes of the country. Within the framework of
nominee services (if required), attorneys and tax advisors of the formation country assume these
services.

2. Nominee services

2.1. Nominee director

If you – or a representative – do not want to transfer your centre of life to the formation country
(country of the company’s registered office), we will provide an attorney in the formation country, who
will act as nominee director (i.e. to the outside) of your company. According to the double taxation
agreement, the permanent establishment according to tax law (place of taxation) is at the place where
the business management is located.

2.2. Nominee shareholder

If desired, our tax office will act as nominee shareholder of your company in the respective formation
country (country of registered office). If you act as company shareholder yourself, but have your centre
of life outside the country of registered office, it must be stipulated in the Articles of Association that all
relevant decisions are made at shareholders’ meetings, which take place exclusively in the country of
the company’s registered office and at which the foreign shareholder must be present. Only then the
“place of business decisions” will be located in the formation country of the company.

2.2.1. Associated companies

Your domestic company (if corporation/limited company) may of course also be shareholder of the
foreign company. If your domestic company is located within the European Union, the European
directive on parent companies and their subsidiaries may be applied under certain circumstances: no
withholding tax at the place of outflow of profits, and tax-free for the shareholder. Such “white income”
is also possible in case of certain DTA circumstances, e.g.: If a German GmbH holds a share of at
least 20% in a Dubai LLC, any inflow of profits into the German GmbH must be exempt from tax.

3. Domicile of the company in the country of formation















2. As under 1., however, the Swedish entrepreneur exports business items, which – according to the
double taxation agreement – result in a permanent establishment according to taxation law in Sweden,
for example industry or retail shops.

In such a case, there are different proposed solutions:

2.1. The English Limited company with permanent establishment in England sends invoices to the
Swedish company, so that profits in Sweden are reduced.

2.2. The English Limited company acts as a Holding, and/or is shareholder of the Swedish company.
Legal consequences: The profits of the Swedish company flow into the Limited company. Due to the
European directive on parent companies and their subsidiaries, no withholding tax is imposed in
Sweden, and the inflow into the English Limited company remains tax-free (distributions of profit
between Limited companies). Within the framework of the Holding, the English Limited company may
send additional invoices to the Swedish company before determination of profits.









SWITZERLAND DOMESTIC CORPORATE TAXATION

Due to the federal structure of Switzerland there is no centralized tax system, with some taxes being
levied exclusively by federal authorities whereas other taxes are concurrently levied at cantonal,
communal and federal levels. Although the rate of tax levied at a federal level is consistent, that levied
at a cantonal level varies from canton to canton. (There is currently legislation in the pipeline that aims
to terminate this variation, and to reorganise the division of responsibilities and of revenues between
the federal and cantonal administrations, but the timescale of change is not yet settled). Because
significant differences presently exist in the rates of taxes levied at cantonal level the choice of canton
is an important element in all tax planning.

In 2005 the EU put a warning shot across the bows of the cantons by threatening the tax regime in
Zug, one of the more attractive cantons to foreign companies.

In a letter sent to the Swiss Mission in Brussels in October, the EU congratulated Switzerland on its
decision to extend the free labour accord with the European Union. However, the letter also went on to
point out that certain parts of the Swiss corporate tax regime "may be incompatible" with Switzerland's
obligations under the agreement.

"The legislation in question, that is enforced in Zug and [canton] Schwyz, is said to grant fiscal
advantage to undertakings for... economic activities taking place outside Switzerland," the letter
stated.

Zug denied that its corporate tax regime breaches a 1972 Free Trade Agreement between Switzerland
and the European Union. Guido Jud, head of corporate tax in canton Zug, said that he was "surprised"
by the EU's viewpoint.

"The rules on taxation in Switzerland have not changed recently so we do not see why, in 2005, there
should be suddenly be a problem," he stated.

Currently, the tax rate for companies in Zug ranges from 14% to 17%.

The federal government has played down the affair, saying the letter was merely a request for
information rather than a formal complaint against the tax regime.

By international and OECD standards Swiss tax rates are relatively low.

Scope of Corporate Income Tax

For corporate income tax purposes a company is deemed resident in Switzerland if it is either
incorporated in Switzerland or effectively managed from there. Thus a UK-registered company whose
effective seat of management is in Switzerland is a Swiss resident company for corporate income tax
purposes.

The General Assessment Rule is that resident companies are assessed on their worldwide income
except for profits generated by enterprises, permanent establishments and real estate situated abroad,
whereas non-resident companies are only assessed on profit generated by enterprises, real estate
and permanent establishments situated in Switzerland as well as interest on loans secured on Swiss
real estate.

Corporate income tax is levied at a federal, cantonal and communal level. The level of corporate
income tax payable varies amongst the cantons but at present Zug and Fribourg are considered the
best cantons in which to locate trading and holding companies respectively.

Corporate income tax payable to the federal authorities may be tax deductible for the purposes of an
assessment to cantonal corporate income tax and vice versa.











Canada 15 15

China 10 10

Denmark nil nil

Egypt 5/15 (Note 1) 15

Finland 5/10 (Note 2) nil

France 5 (Note 3) 10

Germany 10/30 (Note 4) nil

Greece 5 10

Hungary 10 10

Iceland 5/15 (Note 1) nil

Indonesia 10/15 (Note 1) 10

Ireland nil/10 (Note 1) nil

Italy 15 12.5

Japan 10/15 (Note 1) 10

Luxembourg nil/15 (Note 1) 10

Malaysia 5/15 (Note 1) 10

Netherlands nil/15 (Note 1) 5

New Zealand 15 10

Norway 10/15 (Note1) nil

Pakistan 15/35 (Note 5) 15/35 (Note 6)

Poland 5/15 (Note1) 10

Portugal 10/15 (Note1) 10

Singapore 10/15 (Note 1) 10

South Africa 7.5 35

South Korea 10/15 (Note 1) 10

Spain 10/15 (Note 1) 10

Sri Lanka 10/15 (Note 1) 10

Sweden nil/15 (Note 7) 5

Trinidad & Tobago 10?20 (Note 8) 10

UK 5/15 (Note 1) nil

USA 5/15 (Note 1) 5

Notes:

(1) The higher rate applies if the payment is received by a company holding directly less than
25% of the capital of the Swiss paying company

(2) 5% if the recipient is a company

(3) Only 20% is refunded (making the effective rate 15%) if non residents of France have
substantial interests in the recipient company, if the recipient company controls at least 20%
of the Swiss company and if the shares of either company are neither quoted at a stock
exchange nor traded over the counter

(4) The 30% rate applies to dividends from jouissance rights, participating loans and silent
participations. Withholding tax shall not exceed the tax chargeable on the profits out of







To All Members of the FSF Berne/Zurich,
5 September 2000
Financial Stability Forum -
List of "Offshore Financial Centres" (OFC)

Dear Mr . . . Mrs

In May 2000, the Financial Stability Forum (FSF) published a list of "Offshore Financial Centres"
(OFC) defined with respect to their compliance with international standards in the financial area. This
list also includes Switzerland.

Switzerland is an international financial centre with a significant amount of business with non-
residents. The same applies to other countries like the USA and the UK. However, it is incorrect to
intermingle the typical features of international financial centres, such as the importance of financial
business with non-residents, with the characteristics of "Offshore Financial Centres" as established by
the OFC working group of the FSF itself (page 9, table 2 of the report). In fact, none of these
characteristics apply to Switzerland. In our country:

-Business and investment income is taxed at rates close to the average of OECD countries. The
overall tax burden of 33.8% in Switzerland (total tax revenue as % of GDP) is above the OECD
average and higher than in the United States (29.7%), Japan (28.8%) or Australia (29.8%).

-A withholding tax of 35% applies to all interest and dividend payments of Swiss issuers or debtors,
irrespective of the domicile of the recipient. The incorporation regime follows international standards.
In particular, there is no regulatory or supervisory distinction between onshore/offshore or
resident/non-resident activities. In Switzerland, there are neither offshore-licences nor is there
preferential treatment for offshore activities. No shell-branches or brass-plate banks are admitted.
-The supervisory regime for financial services is in line with international standards and G10 standards
in particular.

-Regulation does not offer the possibility to create trusts.

-Financial institutions without physical presence in Switzerland can not be licensed by the Swiss
Federal Banking Commission (SFBC) and, therefore, can not lawfully operate as such from
Switzerland.

-Swiss supervisors have full access to all files and privacy protection for bank customer information is
no obstacle to international mutual assistance in criminal matters such as money laundering,
corruption, insider trading or tax fraud.

-The volume of non-resident business does not "substantially exceed" the volume of domestic
business despite the fact that, in general, the share of international transactions tends to be higher in
smaller countries than in larger economies. In terms of funds under management, the share of
domestic and foreign securities holders is about equal.

-The financial sector accounts for 11% of GDP.

The FSF argues that many supervisory and regulatory authorities of major financial centres referred to
Switzerland as an OFC. This is certainly not an acceptable reason for placing Switzerland on the
Forum's list. We urge you to take into due consideration that Switzerland is a G10-member with a
regulatory and supervisory regime that is in compliance with international standards. Therefore, it is
not understandable why Switzerland should be assessed as an OFC.

Yours faithfully
Swiss Federal Banking Commission
Dr Kurt Hauri Chairman

Swiss National Bank
Dr Hans Meyer Chairman of the Governing Board.


